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Independent Auditor’s report on consolidated audited annual financial results of

IL&FS Investment Managers Limited pursuant to the Regulation 33 of

Securities and Exchange Board of India (Listing Obligations and Disclosure

Requirements) Regulations, 2015

To the Board of Directors of

IL&FS Investment Managers Limited

We have audited the consolidated annual financial results of IL&FS Investment Managers Limited (“the

Holding Company”) and its subsidiaries (the Holding Company and its subsidiaries together referred to

as the “Group”) and its joint venture for the year ended 31 March 2019, attached herewith, being

submitted by the Holding Company pursuant to the requirement of Regulation 33 of the Securities and

Exchange Board of India(Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing

Regulations’). Attention is drawn to the fact that the figures for the last quarter ended 31 March 2019 and

the corresponding quarter ended in the previous year as reported in these consolidated annual financial

results are the balancing figures between consolidated audited figures in respect of the full financial year

and the published year to date consolidated figures upto the end of the third quarter of the relevant

financial year. Also the figures up to the end of the third quarter had only been reviewed and not subjected

to audit.

These consolidated annual financial results have been prepared from consolidated annual financial

statements and reviewed quarterly consolidated financial results which are the responsibility of the

Holding Company’s Management. Our responsibility is to express an opinion on these consolidated

annual financial results based on our audit of such consolidated annual financial statements, which have

been prepared in accordance with the recognition and measurement principles laid down in the

Companies (Indian Accounting Standards) Rules, 2015 as per Section 133 of the Companies Act, 2013

and other accounting principles generally accepted in India and in compliance with Regulation 33 ofthe

Listing Regulations.

Basis for Qualified Opinion

Attention is invited to Note 7 of the consolidated annual financial results which describes the situation

facing the Group in View of the investigation by Serious Fraud Investigation Office of Ministry of

Company Affairs (SIiIO) against Infrastructure Leasing & Financial Services Limited (‘IL&FS’ or ‘the

Ultimate Holding Company’), and its subsidiaries (including the Company and its subsidiaries). Further,

the National Company Law Tribunal (NCL'I‘) has ordered re—opening of books of accounts o‘l‘ll.r&FS and

its two subsidiaries (other than this Company and its subsidiaries) for the past financial years referred in

the note. However, the Supreme Court oflndia has stayed NCLT order to reopen past books of IL&I*‘S

and its above referred two subsidiaries. In View of the aforesaid ongoing investigations of the entire

IL&FS Group (including the Company and its subsidiaries) by the SF10 and rc~opcning of books of

accounts ofthe Ultimate Holding Company and its above referred two subsidiaries by the NCLT, we are

unable to comment on the consequential impact thereof on these consolidated annual financial results.
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Attention is invited to Note 8 ofthe consolidated annual financial results which describes that the Group has

not been to determine the accurate and complete list of related parties for the period 1 April 2017 to 31 March

2019, as defined under 1nd AS 24, Related Party Disclosures and as per the Companies Act, 2013. In the

absence of the said information, we are unable to obtain sufficient appropriate audit evidence with regard to

completeness and accuracy of related party disclosures made in the consolidated financial statements and on

the Group’s compliance with provision of the Companies Act, 2013 with regard to related party transactions.

We draw your attention to the following qualification to the audit opinion ofthe financial statements of1L&1iS

Infra Asset Management Limited, a subsidiary of the Holding Company issued by an independent firm of

Chartered Accountants vide its report dated April 15, 2019 reproduced by us as under:

In respect of an unsecured 1nter corporate Deposit (1CD) given to 1L&FS Financial Services Limited (IFIN),
the interest accounting to Rs.40.68 lakhs for the current year on the total outstanding due of Rs. 500 lakhs

(after write offof Rs.1,500 lakhs), has not been accounted for, in accordance with 1nd AS 1 15 Revenue from

Contracts with Customers. However, there is no impact on the loss for the year as a provision would have

been made for the interest income as being doubtful of recovery and the consequent adjustments in deferred

tax would cancel out each other.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

consolidated annual financial results are free of material misstatement(s). An audit includes examining,
on a test basis, evidence supporting the amounts disclosed as financial results. An audit also includes

assessing the accounting principles used and significant estimates made by Management. We believe that

our audit provides a reasonable basis for our opinion

(a) We did not audit the financial statements of5 subsidiaries included in the consolidated annual financial

results, whose annual financial statements reflect total asscts of Rs. 17,062.29 lakhs as at 31 March

2019 as well as the total revenue of Rs. 8,496.45 lakhs for the year ended 31 March 2019. The

consolidated annual financial results also include the Group’s share of net profit (and other

comprehensive income) of Rs.193.30 lakhs for the year ended 31 March 2019 in respect of2 joint
ventures. These annual financial statements and other financial information have been audited by

other auditors whose reports have been furnished to us, and our opinion on the consolidated annual

financial results, to the extent they have been derived from such annual financial statements is based

solely on the report ofsuch other auditors.

Certain ofthese subsidiaries and joint venture are located outside India whose financial statements and

other financial information have been prepared in accordance with accounting principles generally

accepted in their respective countries and which have been audited by other auditors under generally

accepted auditing standards applicable in their respective countries. The Holding Company’s

Management has converted the financial statements ofsuch subsidiaries andjoint ventures located outside

India from accounting principles generally accepted in their respective countries to accounting principles

generally accepted in India. We have audited these conversion adjustments made by the Holding

Company’s Management. Our opinion in so far as it relates to the balances and affairs ofsuch subsidiaries

and joint ventures located outside india is based on the report of other auditors and the conversion

adjustments prepared by the Management ofthe Holding Company and audited by us.
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(b) The financial statements efi subsidiary, whose financial statements reflect total assets of Rs.324.46 lakhs

as at 31 March 2019, total revenues efRs. 31.10 lakhs for the year ended on 31 March 2019, as considered

in the consolidated annual financial results, have not been audited either by us or by other auditors, These

unaudited financial statements have been furnished to us by the Management and our opinion on the

consolidated annual financial results, in so far as it relates to the amounts and disclosures included in

respect of this subsidiary, is based solely on such unaudited financial statements. In our opinion and

according to the information and explanations given to us by the Management, this financial statements

are not material to the Group.

Our opinion on the consolidated annual financial results is not modified in respect of the above matters

with respect to our reliance on the work done and the reports of the other auditors and the conversion

adjustments prepared by the Management efthe Holding Company and audited by us.

In our opinion and to the best et‘our information and according to the explanations given to us and based

on consideration of reports ofether auditors on separate financial statements of the subsidiaries and joint

ventures as aforesaid, except for the matter described in the “Basis for Qualified Opinion’ paragraph

above, these consolidated annual financial results:

(i) include the annual financial results ofthe following entities;

Sr.Ne. Name of the Company
Subsidiaries

IIML Asset Advisers Limited

Saffron Investment Trust

1L&F S Investment Advisers LLC, Mauritius

IL&FS Asian Infrastructure Managers Limited

IL&FS Urban Infrastructure Managers Limited

IIML Fund Managers (Singapore) Pte Limited

Andhra Pradesh Urban Infrastructure Managers Limited

IL&FS AMC Trustee Limited

IL&FS infra Asset Management Limited

Joint Ventures

1L&1'“S Milestone Realty Advisers Private Limited

2 Standard Chartered 1L&F S Management (Singapore) Pte Limited, Singapore

ooqoxmisceNH
\C‘a

(ii) have been presented in accordance with the requirements of Regulation 33 of the Listing Regulations
in this regard; and

(iii) give a true and fair view of the net consolidated loss and other comprehensive income and other

financial information for the. year ended 31 March 2019.

at

b.)
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Attention is invited to Note 9 of the consolidated annual financial results regarding a likely significant
reduction in the Group’s future fee revenue and management’s expectation of Group’s ability to at least

meet its obligations over the next 12 months out of its earnings and liquid assets. As stated therein, the

Group’s business plans for new fund raise have kept on hold pending completion of stake sale and while

there is material uncertainty with regard to the stake sale, management believes that use of the going
concern assumption for preparation of the consolidated annual financial results is appropriate. Our

opinion is not modified in respect of this matteit

For B S R & Associates LLP

Chartered Accountants

Finn's Registration N011 16231 W/W-l 00024

N Sampath Ganesh

Mumbai Partner

30 May 2019 Membership No: 042554
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IL&FS INVESTMENT MANAGERS LIMITED

Registered Office: The ll.&FS Financial Centre, C-22, G Block, Bandra—Kurla Complex,
Bandra (East), Mumbai 400 051

CIN : L65999MH1986PLC147981. Website: www.11mlindia.com

STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR

M/
.

-
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0'0. 191395.}:5/

ENDED MARCH 31, 2019

C1 in lnkhs}

Particulars Quarter Quarter Quarter Year Year

Ended Ended Ended Ended Ended

31.03.2019 31.12.2018 31.03.2018 31.03.2019 31.03.2018

(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited)

(Note 3) (Note 3)

Revenue:

Revenue from Operations 2,456.29 1,748.82 2,483.24 8,868.98 10,830.55

Other Income 202.40 202.69 26.07 1,414.21 1,061.10

1 Total Revenue 2,658.69 1,951.51 2,509.31 10,283.19 11,891.65

2 Expenses:

3 ..
Employee benefits expense 836.75 1,084.65 971.30 3,881.12 4,305.51

Depreciation and amortisation 22.64 316.56 286.85 940.50 1,151.1 l

expense

Rent expense 99.53 105.34 142.22 441.07 534.74

_

Legal and Professional expense 378.15 363.35 500.90 1,904.81 1,678.85

Other Expenses 203.14 263.45 578.60 1,145.72 1,824.87

Total Expenses 1,540.21 2,133.35 2,479.87
.

8,313.22 9,495.08

3 Profit/(Loss) before tax (1-2) 1,118.48 (181.84)
H

29.44 1,969.97 2,396.57

”4 Exceptional Item (Refer N016” (125.65) 55.75 - 2,947.14 ~

No. 5)

5 Profit/(Loss) ”finer exceptional 1,244.13 (237.59) 29.44 (977.17) 2,396.57

>>>>>

item and before tax (3-4)

6 Tax expense/(benefit):
a) Current tax (80.66) 350.85 296.75 559.37 1,129.77

8) Deferred tax (9.04) (133.02) (291.1 1) 24.49 (238.20)

Total Net tax expense/(benefit) (89.70) 217.83 5.64 583.86 891.57

7 Profit/(1.0153) after Tax (543) 1,333.83 (455.42) 23.80 (1,561.03) 1,505.00“

’2': 1 31.... was: 01-1011:v ;. 11.4.41), saoo

‘

119,391.; 71.8130.

9 Profit/(Loss) after tax 21nd share 1,319.42
‘

"

(402.33) 152.74 (1,367.72)
" " '

1,766.36
in profit ofJoint Venture (748) _

Prom attributable to: ,
.. . . ,

Owners 9mm CQHthX. 1.95199 , (48.3.95)- 52.65. (£511,246), , 1523-67...

Nonjc1)11trollir1g interest, .

268.06 , , 8072 ‘
10009 _ 134.74 3

Profit after tax and hiinoriiy‘ “1,319.42 (402.33) 152.74 (1,367.72)
’ '

1,766.30

i11terest_(‘_7+_8)
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Particulars Quarter Quarter Quarter Year Year

Ended Ended Ended Ended Ended

31.03.2019 31.12.2018 31.03.2018 31.03.2019 31.03.2018

.
,

., .. __

(Unaudited) (Unaudited) (Unaudited) (Audited) .._..(0.‘!,d_1$?fll_ ..

10 Other comprehensive income

Items that will not be reclassified to

2, ,PI'Qfii 0.1110553 ,

Actuarial Gain of the defined benefit (2.78) 34.08 20.07 82.23 64.47

plans , .

Gain/(Loss) on Foreign currency (80.10) (466.95) 195.31 731.17 9.43

translation reserve
~ ..

Income tax relating to items that will 19.61 66.79 (0.07) (156.00) (12.99)

not be reclassified to profit or loss
_

Total other comprehensive income (63.27) (366.08) 215.31 657.40 60.91

Total eomprehensive income

0

_ attributable to;

Maners ofthe company (67.98) (365.08) 217.1 1 659.16 62.71

Non-controlling interest 4.71 (1.00) (1.80) (1.76) (1.80)

11'” “Totai “Comprehensive income 1,256.15 (768.41) 368.05

"

(710.32) 1,327.21

(9+10) _

Owners ofthe company 983.38 (848.12) 269.77 (843.29) 1,586.38

Non—controlling interest 272.77 79.71 98.28 132.97 24083 N

12 Paid-up Equity Share Capital 6,280.85 6,280.85 6,280.85 6,280.85 6,280.85

{Face Vaine of? 2/— each)

13 Earning per equity share

{not annualised)
— Basic 0.42 (0.13) 0.05

.. ,,

(0.44) 0.56

- Diluted 0.42 (0.13) 0,305~ (0.44) 0.56

Statement of assets and liabilities

”(1‘ in Inkhs)

Particulars
As at AS at

March 31,2019 March 31,2018

.
ASSETS
1 Financial Assets

(a)
1

Cash and cash equivalents 15,327.72

I

>

8,01374

(b) Bank balance other than (a) above 341.05 338.38

to) Trade Receivables .2..73.6,~2.2- £832.26

((1) Loans
_

_

17.96 7.83

(3.)
’

investments
' " ”

.

8,475.35
_

7.64127

(1) Other Financial assets 566.64, 14,749.02
7

,,

Total Financial Assets 27,464.94
,

29.58320

11 Non—financial Assets
,

(a) income Tax Asset (net) 1,450.41 1,026.41

(b) Property, Plant and Equipment 71.54 132.35

(c) Other intangible Assets

I

24.34
.

823.56

(d) Other non-financial Assets
.

720.11% 746.20

Total N0n~financia1 Assets

W

2,266.40. __

TOTAL ASSETS 29,731,341 .73]



$211518 private tEquity

1L8FS investment Managers Limited

{tin 1413113.).

Particulars
AS at As at

March 31, 2019 March 31, 2018

LIABILITIES AND EQUITY. .

M

,LIA.B!.L!IIE§--... .. .. .
.

I

‘

Financial Liabilitieswmw
,

i

Trade payabtcs

(1) total outstanding dues of micro enterprises and small enterprises
~

.

W

(ii) total outstanding dues ofcreditors other than micro enterprises 726.93 783.94

and small enterprises
Total Financial Liabilities 726.93 783.94

11 Non-financial Liabilities
'

(a) Deferred Tax Liabilities (Net) 1,540.72 1,360.23

(12) Employee benefit obligations 1,105.58 1,065.24

(6) Other nonstinancial Liabilities 613.53 676.89

Total Non -Finaneial Liabilities 3,259.83 3,102.36

111 Equity .

.,

(a) Equity Share Capital ,

6,280.85 6,280.85

(1)) Other Equity ,

..

17,695.37 20,509.18

Equity attributable to owners 23,976.22 26,790.03

Non-controlling interests

H
1

1,768.36 1,635.39

TOTAL EQUITY AND LIABILITIES 29,731.34 32,311.72

NOTES :

(1) The aforesaid consolidated financial results of 1L&FS Investment Managers Limited (the “Holding Company”),

its subsidiaries (the Holding Company and its subsidiaries together constitute the “Group”) andjointly controlled

entities for the quarter and year ended March 31, 2019 along-with restated comparative quarter/ year have been

reviewed by the Audit Committee at its meeting held on May 29, 2019 and subsequently approved by the

Board of Directors of the Company at its meeting held on May 30, 2019 in terms of Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The financial results for the year

ended March 31, 2019 have been audited by the Statutory Auditors of the Company

(2) The Group has adopted Indian Accounting Standards ('Ind AS') notified under Section 133 of the

Companies Act 2013 ('the Act') read with the Companies (Indian Accounting Standards) Rules, 2015 as amended,

from April 1, 2018. The transition to 1nd AS has been effective From April 1, 2017. Such transition has been

carried out from the erstwhile Accounting Standards notified under the Act, read with relevant rules issued

thereunder (referred to as the ‘Previous GAAP’). Accordingly, the impact of transition has been recorded in the

opening reserves as at April 1, 2017 and the corresponding figures presented in these results have been prepared

on the basis of the previously published audited financial information under Previous GAAP for the relevant

period, duly restated to 1nd AS

(3) Figures for the quarter ended March 31, 2019 and March 31, 2018 are balancing figures between the audited

figures in respect of the full financial year ended March 31, and the unaudited published year to date figures upto

third quarter ended December 31, which were subjected to a limited review by the Statutory Auditors of the

Company

(4) As per requirements of Indian Accounting Standard (1nd AS) 108 on ‘Opcrating Segments’, based on evaluation

of financial information for allocation of resources and assessing performance, the Group has identified a single

segment i.e. providing asset management services and other related services. As such, there are no separate

reportable business or geographical segments as per 1nd AS 108 on operating segment
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(5) In respect of Inter Corporate Deposit (“1CD") given by the Group to Infrastructure Leasing & Financial Services

Limited (“IL&FS”, the Ultimate Holding Company) and IL&FS Financial Services Ltd. (‘IFIN’ a

fellow subsidiary), the total outstanding due as on March 31, 2019 including interest is ? 2,947.14 lakhs. During

the September 2018 quarter IL&FS and lFlN defaulted on their debt obligations and their credit rating was

downgraded to Default (“D") status

The ICDs placed by the Group with IL&FS and lFlN are unsecured. Considering the uncertainty around timing

and the amount to be realised through the resolution process to be approved by the National Company Law

Tribunal, the management on a prudent basis has provided for T 1,445.11 lakhs towards 1CD due including the

accrued interest and balance of? 1,502.03 lakhs has been written off

(6) As required by paragraph 32 of Ind AS 101, net profit reconciliation between the figures reported under

Previous GAAP and lnd AS is as under:

(4% in lakhs)

Profit Reconciliation Equity
Recenciliation

Particulars Year ended Quarter ended As at

March 31, 2018 March 31, 2018 March 31, 2018

‘

(Audited) (Unaudited)

Net profit after tax/Equity as reported under 945.04 (86.48) 29,639.79

Previous GAAP

Adjustments increasing/(decreasing) not profit
after tax as reported under Previous GAAP

.

Fair valuation of financial assets at fair value 201.29 35.59 (82.26)

through profit or loss on investments

Reversal of Expected tiCL loss ontrade receivable _

419.64 (73.68) (938.23)

Actuarial gain of employee delin’cdwbenefit plan (64.47) (20.07) (64.47)

recognised in Other comprehensive income' net of

tax as per Ind AS 19

Deferred tax adiustments on above 49.08 26.39 110.63
Deferred tax on unrealised profit of subsidiary 215.72 270.99 (1,747.57)
Others

,
.

(247.55)

Minority Interest 58.79

Net profit after tax as per Ind AS 1,766.30 152.74 26,729.13

Other comprehensive income (net oftax) 60.91 215.31 60.9]

Total comprehensive income/Equity as per 1nd AS 1,827.21 368.05 26,790.04

(7) The Ministry of Corporate Affairs (MCA), Government of India, has vide its letter dated October 1, 2018 initiated

investigation by Serious Fraud Investigation Office (SFIO) against 1L&FS and its subsidiaries (including the

Company) under Section 212(1) ofthe Companies Act, 2013. As a part of its investigation, SFIO has been seeking

information from the Group on an ongoing basis. The investigation is in progress and the Group is fully cooperating

with the investigation agencies. On December 3, 2018, MCA on the directious of the National Company Law

Tribunal, Mumbai (NCLT) has impleaded various Group Companies ofIL&FS (which includes the Company) as

Respondents to the Petition filed by them on October 1, 2018. Further based on another petition ofthe MCA under

section 130 (l) of the Companies Act, 2013, the NCLT has, on January 1, 2019, ordered re-opening of books of

accounts for the past financial year 2012—13 to financial year 2017-18 oflL&FS, [PIN and IL&FS Transportation
Networks Limited (‘ITNL’ a fellow subsidiary). On April 29, 2019, the Supreme Court of India has issued order

granting a stay on the above referred NCI,T order to reopen the books of accounts. While the Group, based on its

current understanding, believes that the above would not have a material impact on the financial results, the

implications, if any, arising from the aforesaid developments would be known only after the aforesaid matters are

concluded and hence are
,

terminable at this stage
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(8) The Group is dependent on information from the Ultimate Holding Company ofits Related Parties as defined under

1nd AS 24 and under the Companies Act, 2013 during the period from lst April, 2017 to 3 lst March 2019. The

Ultimate Holding Company has not been able to provide the said information to the Group for the whole of the

period referred to above. In the absence of the above information, the Group has identified its related party’s

relationship on the basis of information made available by the Ultimate Holding Company in the past. Accordingly,

the related parties identified by the Group may not be complete and accurate. However, the Group believes that

unavailability of the required information may not have a material impact on the financial results

(9) A major portion ofthe existing funds being managed/advised by the Group are approaching their end ofterm over

the next 12 months which is likely to result in significant reduction in the Group’s fee revenue thereafler.

Management expects that its future income from existing funds being managed/advised together with liquid assets

held by the Group as at March 31, 2019 will be adequately sufficient to meet the Group’s existing and future

obligations arising over the next 12 months. Management believes that, subject to receipt of necessary Board

approvals, the Group has adequate funds to commit seed capital for new fund raise as part ofits efforts to increase

revenues. Further, NCLAT vide its order dated February 1 1, 2019 has also classified the Group under the “Green

Category” based on a 12 month cash flow solvency test, which enables the Group to continue to meet 'all its

payment obligation (both financial and operational) as and when they become due

Meanwhile, the 1L&FS Board has been working on a resolution plan, with a view to enable value preservation for

stakeholders of IL&FS Group. The resolution plan, inter alia, involves sale of assots/businesses/companies owned

by 1L&FS. And in this regard, the 1L&FS Board has on December 21, 2018 invited a public Expression of interest

([30]) for its sale of entire stake in the Holding Company. Accordingly, the Group’s plans for new fund raise have

been kept on hold pending completion of the stake sale and while there is material uncertainty with regard to the

stake sale, management believes that use of the going concern assumption for preparation ofthese financial results

is appropriate

(10) The Board of Directors, in their meeting held on May 30, 2019 have proposed ’a final dividend of

? 0.30 per equity share amounting to ?99,170,605/~, inclusive oftax on dividend. The proposal is subject to the

approval of shareholders at the Annual General Meeting

(11) The summarised audited standalone financial results of the Company are as below. The detailed

standalone financial results ofthe Company are available on the Company’s website www.iimlindia.com

,,

("if in lakhs)

Quarter Quarter Quarter Year Year

Particulars
Ended Ended Ended

.

Ended Ended

31.03.2019 31.12.2018 31.03.2018 31.03.2019 31.03.2018

(Unaudited) (Unaudited) “(Unauditeg (Audited) (Audited)

1 Total Revenue 1,034.46“ 1,777.71 1,132.94 4,902.83 5,536.46

2 Profit before tax 212.39 796.34 (631.54) 1,471.31 106163

3'2 Profit after tax 110.25 521.12 (726.49) 1,017.99 530.84

By Order ofthe Board

be)” ,i ,,

.

”

Mumbai, May 30, 2019 ”Director
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The 1L&FS Financial Centre T +91 22 2653 3333

P101022, G-Block F +91 22 2653 3056

Bandra Kurla Complex W wwwiimlindiatcom

Bandra East

Mumbai 400 051
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Mammal on impact at Audit Qualiiuatious (lot audit report wit ldggililili‘hi'fiilil‘iiiéfigei’il » Middleman
alonewdh the Consolidated Annual Audited innancml (133“ is

Statement on inmact ofAudit Qualifications for the li‘inaitCial'Y’car ended March 31, 201‘)

See Regulation 33 / 52 of the SEBI (LODR) (Aliiendment) Regulations, 2016]
,2.

I. Audited Figures Adjusted Figures

S]. Particulars {as reported before adjusting (audited figures after adjusting

N for qualifications) for qualifications)
0- R in lakhs) (T in lakhs)

1. '1‘urnovcr/’I‘otal income 10,283.19 Not ascertainable

2 Total Expenditure
, ..

, M

831322

3 Net Profit/(Loss) (710.32)

4i?“ ”Earnings Per Share (0.44)

5, Total Assets
,

29,731.34

6 Total Liabilities 5,755.12

7 Net Worth

'

‘ ' '

23,976.22

Any other financial item(s)
~

V I

W:-

8, (as felt appropriate by the

management)

“ii. (a) "guitar {jinniir16itiii'ii'fidiéi?Siiani tittttillb’iCttli-til) geranium;

a. Details of Audit Qualification: Refer below details ol‘qualification as per Audit Report dated

May 30, 2019:

We draw your attention to the following qualification to the audit opinion of the financial

statements of li,&FS infra Asset Management Limited, a subsidiary of the Holding Company

issued by an independent ‘lirm 01" Chartered Accountants vide its report dated April 15, 2019

reproduced by us as under :

In respect of an unsecured inter corporate Deposit (ICD) given to 1L&FS Financial Services

Limited (lFlN), the interest accounting to Rs.40.68 lakhs for the current year on the total

outstanding due ol’Rs. 500 lakhs (after write offof Rs. l ,500 lakhs), has not been accounted for,

in accordance with Ind AS 1 15 Revenue from Contracts with Customers". However, there is no

impact on the loss for the year as a provision would have been made for the interest income as

being doubtful of recovery and the consequent adjustments in deferred tax would cancel out

each other

b. Tpr 01' Audit Qualification : Qualified Opinion

c'. Frequency of qualification: First time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management‘s

Views: The Auditors 01" lL&l‘S infra Asset Management Limited have confirmed that there is

no financial impact and the Management agrees with the same

e. For AuditQualification(s) where theimpact is notquantii‘ied bythe auditor: Notapplicablc

(i) Management's estimation on the impact of auditqualification: Nils

(ii) ”management is unable to estimate the impact, reasons for thesame:

(iii) Auditors' Comments on (i) or (ii) above: No Comments

Skit/h
z
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n. (b)

a. Details ofAuditQualilication: Refer below details ofqualifieation as per Audit Report dated

May 30, 2019;

Refer Attention is invited to Note 7 of the consolidated annual financial results which

describes the situation facing the Group in view of the investigation by Serious Fraud

Investigation Office ofMinistiy of Company Affairs (SFIO) against Infrastructure Leasing

& Financial Services Limited (‘IL&FS’ or “the Ultimate Holding Company’), and its

subsidiaries (including the Company and its subsidiaries). Further, the National Company

Law Tribunal (NCLT) has ordered reopening of books of accounts of IL&FS and its two

subsidiaries (other than this Company and its subsidiaries) for the past financial years

referred in the note. However, the Supreme Court of India has stayed NCLT order to reopen

past books of IL&FS and its above referred two subsidiaries. In view of the aforesaid

ongoing investigations of the entire IL&I?S Group (including the Company and its

subsidiaries) by the SF10 and re—opening of books of accounts of the Ultimate Holding

Company and its above referred two subsidiaries by the NCL’I‘? we are unableflto coinment
Type ofAudit Qualification: Qualified Opinion cm lice Cemscgmifiafl saw; to

We aw These Cesa’ézéfiicifi
Frequency of qualification: Appearing for the second time anneal? 7&naho‘ta! new

For Audit Qualification(s) where the impact is quantified by the auditor, Management‘s

Views: Not applicable
For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Managemen 's estimation on the impact of audit qualification: U able to estimate

impact

(ii) If management is unable to estimate the impact, reasons for thesame; In the absence

of any specific findings as on date, the financial impact il‘any can only be ascertained once

the SF10 investigation is completed and the exercise of the restatement of financial

statements is completed

(iii) Auditors’ Comments on (i) or (ii) above: No comments

II. (c) Audit Qualification (cacti audit qualification separately):

a.

v

Details ofAuditQualification: Refer below details ofqualification as per Audit Report dated

May 30, 2019:

Attention is invited to Note 8 of the consolidated annual financial results which describes that

the Group has not been to determine the accurate and complete list of related parties for the

period 1 April 2017 to 31 March 2019, as defined under Ind AS 24, Related Patty Disclosures

and as per the Companies Act, 2013. In the absence of the said information, we are unable to

obtain sufficient appropriate audit evidence with regard to completeness and accuracy of related

party disclosures made in the consolidated financial statements and on the Group’s compliance

with provision ofthe Companies Act, 2013 with regard to related party transactions

Type of Audit Qualification : Qualified Opinion

Frequency of qualification: First time

For Audit Qualificati0n(s) where the impact is quantified by the auditor, Management's
"

Nataaiticabte
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e.

L I

For Audit Qualificationts) where the impact is not quantified by the auditni‘:

(i) Management's estimation on the impact of audit qualification: Unable to estimate

(ii) If management is unable to estimate the impact, reasons for the same: The

Company has provided the Related Party disclosures as per [ND AS 24, based on the

information available from 1L&FS as of September 30, 2018. In the absence of the

above information, the Company has identified its related party’s relationship on the

basis ofinformation made available by the Holding Company in the past. Accordingly,

the related patties may not be complete and accurate. However, the Company believes

that unavailability of the required information may not have a material impact on the

financial statements

(iii) Auditors' Comments on (i) or (ii) above: No Comments.
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